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x :H�FDQ�FUHDWH�FDSLWDOLVW�IXOO�HPSOR\PHQW�RSSRUWXQLW\�IXQGHG�E\�D�PRGHUDWH�
ZHDOWK�WD[�JHQHUDOO\��DQG�SDFLI\�UHOLJLRQV��VWDELOL]LQJ�KXPDQ�FLYLOL]DWLRQ��

x 9LHZLQJ�GRZQWXUQV�DV�LQHYLWDEOH��+\PDQ�0LQVN\�VRXJKW۔�D�VWUDWHJ\�IRU�IXOO�
HPSOR\PHQW�WKDW�GRHV�QRW� OHDG�WR� LQVWDELOLW\�� LQIODWLRQ��DQG�XQHPSOR\PHQW��
7KH�PDLQ�LQVWUXPHQW�RI�VXFK�D�SROLF\�LV�WKH�FUHDWLRQ�RI�DQ�LQILQLWHO\�HODVWLF�
GHPDQG� IRU� ODERU� DW� D� IORRU�RU�PLQLPXP�ZDJH� WKDW� GRHV�QRW� GHSHQG�XSRQ�
ORQJ��DQG�VKRUW�UXQ�SURILW�H[SHFWDWLRQV�RI�EXVLQHVV��6LQFH�RQO\�JRYHUQPHQW�
FDQ� GLYRUFH� WKH� RIIHULQJ� RI� HPSOR\PHQW� IURP� WKH� SURILWDELOLW\� RI� KLULQJ�
ZRUNHUV�� WKH� LQILQLWHO\� HODVWLF� GHPDQG� IRU� ODERU� PXVW� EH� FUHDWHG� E\�
JRYHUQPHQW�1ە�DWXUDOO\��6WLOO�YDULRXV�MRE�JXDUDQWHH�SURSRVDOV�UXQ�LQWR�D�ZDOO�
RI�RSSRVLWLRQ��JRYHUQPHQW�DV�HPSOR\HU�RI�ODVW�UHVRUW"�1R�ZD\��QR�VRFLDOLVP��

Stamp
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x &DSLWDOLVP�FDQ�IORXULVK�ZLWK�D�WZHDN�RI�WKH�LGHD��JRYHUQPHQWV�FDQ�JXDUDQWHH�
IXOO�HPSOR\PHQW�RSSRUWXQLW\�HIILFLHQWO\�ZKHQ�HPSOR\HUV�ELG�WR�KLUH�ZRUNHUV�
SDLG�VXEVLGL]HG�PLQLPXP�ZDJHV��

x ,W�ZLOO�EH�XVHIXO�ZKHQ�����D�GLFWDWRUVKLS�GHPLOLWDUL]HV��ZKHWKHU�YROXQWDULO\�RU�
E\�REOLWHUDWLRQ���LWV�VROGLHUV�VFUDPEOLQJ�IRU�QHZ�OLYHOLKRRGV�SUHIHUDEO\�QRW�DV�
PHUFHQDULHV�IRU�ZDUPRQJHUV������DQ\�UHJLRQ�KDV�HOHYDWHG�XQHPSOR\PHQW������
ILUPV�DUH�SULYDWL]HG��VROG�RU�OLTXLGDWHG�ZLWK�ZRUNHUV�GLVPLVVHG�HQ�PDVVH������
FRQYLFWV�OHDYH�MDLO�RU�����DQ\RQH�LV�GHVWLWXWH��6R�LWۑOO�EH�XVHIXO�JOREDOO\��

x $�PRGHUDWH�DQQXDO�ZHDOWK�WD[�FDQ�FRYHU�WKH�SXEOLF�FRVW�RI�IXOO�HPSOR\PHQW�
RSSRUWXQLW\��FRQWLQXRXVO\�F\FOLQJ�SXUFKDVLQJ�SRZHU�IURP�WKH�ZHDOWKLHVW�WR�
ZDJH�HDUQHUV�ZLWK�WKH�KLJKHVW�SURSHQVLW\�WR�FRQVXPH��LQFUHDVLQJ�HFRQRPLF�
GHPDQG�DQG�GHWHUULQJ�FRUUXSWLRQ�DV�ZHDOWK�LV�WDEXODWHG��

x ,QVRIDU�DV�D�PRGHUDWH�ZHDOWK�WD[�H[FHHGV�WKH�SXEOLF�FRVW�RI�IXOO�HPSOR\PHQW�
RSSRUWXQLW\�� LW� FDQ� IXQG� HDUQHG� LQFRPH� FUHGLWV� WDSHULQJ� RII� DV�ZDJHV� ULVH��
WDFNOLQJ�SRYHUW\��(DUQHG�LQFRPH�FUHGLWV�DORQH�ZRQۑW�HQVXUH�IXOO�HPSOR\PHQW�
EHFDXVH�ZDJHV� DUH� VWLFN\� DQG� VSHQGLQJ� FDQ�ZLWKHU� �OHVV� VSHQGLQJ� DQG� UHDO�
LQYHVWPHQW�ZLWKRXW�ORZHU�ZDJHV�RU�QHZ�SROLF\��\HDK�PRUH�XQHPSOR\PHQW���

,QWURGXFWLRQ�

:K\�QRW�SDFLI\�WKH�ZRUOG�VWDUWLQJ�ZLWK�XQLYHUVDO�HFRQRPLF�RSSRUWXQLW\"�2QO\�
EHFDXVH�LW�ZRXOG�EH�WKH�HQG�RI�EULOOLDQW�FDSLWDOLVP"�:HOO��WKDW�UHDVRQ�LV�PRRW��
�ە\XOO�(PSOR\PHQW�2SSRUWXQLW(۔ VNHWFKHG�D�QRYHO� VROXWLRQ� WR�XQHPSOR\PHQW��
JXDUDQWHHG�PLQLPXP�ZDJHV� ZLWK� ELGGLQJ� IRU� VXEVLGL]HG� ZRUNHUV� D� OD� H%D\��
�XOO(۔ (PSOR\PHQW�2SSRUWXQLW\� 5HYLVLWHGە� LQGLFDWHG� KRZ� WR� IXQG� LW� DV� LQ� WKH�
ODVW�DUWLFOH�LQ�WKLV�VHULHV۔��*OREDO�:HDOWK�7D[��)XOO�(PSOR\PHQW�2SSRUWXQLW\ە��
,WV�UHDOL]DWLRQ�PD\�KLQJH�RQ�DQVZHUV�WR�WKH�IHZ�TXHVWLRQV��&DQ�KXPDQLW\�IXQG�
LW� UHDGLO\"� &DQ� LW� EXWWUHVV� UREXVW� HFRQRPLF� GHPDQG�� RXWSXW� DQG� LQQRYDWLRQ"�
$QG�GR�PRVW�YRWHUV�ZDQW�RSSRUWXQLW\�IRU�DOO"�

<HDK��WKHVH�DUWLFOHV�SURSRVHG��\HV�DQG�RI�FRXUVH��:H�QHHGQۑW�H[SHULHQFH�D�
UHYROXWLRQ�WR�DJUHH�ZLWK�8�6��3UHVLGHQW�.HQQHG\��I�D�IUHH�VRFLHW\�FDQQRW�KHOS,۔�
WKH�PDQ\�ZKR�DUH� SRRU�� LW� FDQQRW� VDYH� WKH� IHZ�ZKR�DUH� ULFKە��� �QG�ZKDW$۔ ,�
EHOLHYH�XQLWHV� WKH�SHRSOH�RI� WKLV�QDWLRQە�� VDLG�3UHVLGHQW�2EDPD� LQ� WKH�6WDWHV��
��UHJDUGOHVV�RI�UDFH�RU�UHJLRQ�RU�SDUW\��\RXQJ�RU�ROG��ULFK�RU�SRRU��LV�WKH�VLPSOH۔
SURIRXQG�EHOLHI� LQ�RSSRUWXQLW\�IRU�DOO���7ەKH�EHOLHI�PD\�XQLWH�QDWLRQV�LQ�WLPH��
5RXQGLQJ� RXW� DSRWKHJPV� OHVW� ZH� EH� GLVFRXUDJHG� E\� VQDLO�SDFHG� FKDQJH�� �Q,۔
HFRQRPLFV�� WKLQJV� WDNH� ORQJHU� WR�KDSSHQ� WKDQ�\RX� WKLQN� WKH\�ZLOO�� DQG� WKHQ�
KDSSHQ�IDVWHU�WKDQ�\RX�WKRXJKW�WKH\�FRXOGە��

�� 8�6��3UHVLGHQW�-�)�.����������,QDXJXUDO�$GGUHVV��DYDORQ�ODZ�\DOH�HGX���WKBFHQWXU\�NHQQHG\�DVS��
�� 8�6��3UHVLGHQW�%DUDFN�2EDPD����������6WDWH�RI�WKH�8QLRQ�$GGUHVV��Q\WL�PV��D��6S��
��� &RPPRQO\�DVFULEHG�WR�HFRQRPLVW�5¾GLJHU5۔�XGLە�'RUQEXVFK�����������ۋ��
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3ROLWLFDO�PLOHVWRQHV�FDQ�KDSSHQ�OLNHZLVHی��JDLQLQJ�VXSSRUW�VORZO\�EHIRUH�
HQDFWHG� IDVW� �ی EH\RQG� SURSDJDQGD� WKDW� WR� FUHDWH� PRUH� MREV�� ZHDOWK\� MRE�
FUHDWRUV�VKRXOG�SD\�OHVV�WD[��7KDW�ZRUNHUV�FUHDWH�HDFK�RWKHUۑV�MREV��WKH�EXWFKHU�
EX\LQJ�IURP�WKH�EDNHU�ZKR�EX\V�IURP�WKH�FDQGOHVWLFN�PDNHU��ZKR�EX\V�IURP�
DQ�HQWUHSUHQHXU�RQ�6KDUN�7DQN��� WKDW� LGOLQJ�KDQGV�ZLWKRXW� LQFRPH�FDQ�VSDUN�
DQG�VSUHDG�PLVHU\��HOXGHV�SOXWRFUDWLF�SURSDJDQGLVWV��3ROLF\�QRW�HQULFKLQJ�WKH�
ULFK�SURPSWO\��RQH�SROLWLFDO�SDUW\�KDV�RSSRVHG�LQFHVVDQWO\��

/HDGLQJ�XS�WR�WKHVH�DUWLFOHV�DV�WKH\�UHFRXQW��KRPHEXLOGLQJ�SOXQJHG�LQ�WKH�
8QLWHG�6WDWHV��P\�KRPH�ZLWK�a�����UG�RI�KXPDQLW\�����WK�RI�WKH�ZRUOG�HFRQRP\�
DQG����UG�RI�ZRUOGZLGH�PLOLWDU\�VSHQGLQJ��D�VXSHUSRZHU�WKDW�FDQ�VSUHDG�SHDFH�
RQ�(DUWK�RU�PHVV�LW�XS���$QG� LQ�������UDWKHU�WKDQ�KHHG�WKH�3UHVLGHQWۑV�FDOO� WR�
UDPS� XS� LQIUDVWUXFWXUH� LQYHVWPHQW�ZLWK� FRQVWUXFWLRQ�ZRUNHUV� LGOHG��� DOO� 8�6��
5HSXEOLFDQ�VHQDWRUV�YRWHG�WR�VODVK�SXEOLF�RXWOD\V�DQG�UHVWULFW�PRUH�WD[�IRUHYHU�
UHJDUGOHVV�RI�SRYHUW\��ZDU�RU�LQIUDVWUXFWXUH�GHFUHSLWQHVV����

)DVW�IRUZDUG�WR������ZKHQ�5HSXEOLFDQV� WRRN�FRQWURO�RI�8�6��JRYHUQPHQW��
GLUHFWLQJ�RYHU�����RI�WD[�FXWV۔�WR�WKH�WRS���SHUFHQW�RI�KRXVHKROGVە�E\�LQFRPH�D�
GHFDGH�KHQFH��D@�VHFUHWDU\�DW�D�SXEOLF�KLJK�VFKRRO�LQ�/DQFDVWHU��3$��VDLG�VKH<۔�
ZDV�SOHDVDQWO\� VXUSULVHG�KHU�SD\�ZHQW�XS�������D�ZHHNە� WRXWHG�5HSXEOLFDQVۑ�
+RXVH�6SHDNHU�ZKLOH�WKH�WRS������RI�8�6��HDUQHUV�SRFNHWHG�DQ�DYHUDJH����������
\HDUO\�IURP�WKLV�DFW�RI�5HSXEOLFDQV��VHOI�DJJUDQGL]LQJ�SOXWRFUDF\��D�OD�*UHFLDQ�
SORXWRV��ZHDOWK���NUDWRV��VWDWH�RU�VWUHQJWK��ZHDOWK\�UHLJQ��LQ�WKH���VW�FHQWXU\��

$���WK�FHQWXU\�GRZQWXUQ�EHFDPH�D�*UHDW�'HSUHVVLRQ�EHIRUH�JRYHUQPHQWV�
LQVXUHG�OLYLQJ�HVVHQWLDOV��+DYLQJ�FXW�WD[HV�IRU�WKH�ZHDOWK\��5HSXEOLFDQV�VRXJKW�
WR�UHVWULFW�SXEOLF�RXWOD\V�IRU�WKH�SRRU�D�OD�WKHLU۔�%DODQFHG�%XGJHW�$PHQGPHQWە�
UHLQWURGXFHG� LQ� �������:KLOH� EDODQFHG� VRXQGV� EHQHILFHQW�� LWۑV� OLNH� SUHYHQWLQJ�
DQ� LQVXUHU� IURP�SD\LQJ� FODLPV� IRU� FDODPLWLHVی��KRUULILF� XQOHVV� DOO� WKH� SHRSOH�
ZKR�PDWWHU�WR�\RX�FDQ�FRQWHQWHGO\�IRUJR�SXEOLF�LQVXUDQFH�IRU�IRRG��KHDOWKFDUH��
VKHOWHU�DQG�HPSOR\PHQW��XQOHVV�WKH\ۑUH�ZHDOWK\�HQRXJK�WR�YLHZ�UHFHVVLRQV�DV�
LQYHVWPHQW�RSSRUWXQLWLHV�� ,W� UHQGHUHG�WKH�5HSXEOLFDQV�REOLYLRXV�RU�SROLWLFLDQV�
IRU�SOXWRFUDWV�QHJOHFWLQJ�WKH�QHHG\� LQ� WKH�QDPH�RI� ILVFDO�SUXGHQFH��5RXWLQHO\�
WKH\�VDLG� WKDW� WKH�8�6�� IHGHUDO�EXGJHW� LV� OLNH�D� IDPLO\ۑV�FKHFNERRN�WR�EDODQFH��
6HWWLQJ�DVLGH�WKH�IDFW� LWۑV�D� OXGLFURXV�DQDORJ\��XQOHVV�WKH�IDPLO\�DWWHQGV�WR�LWV�

��� 7KH�SHUFHQWDJHV�DUH�URXQGHG�HVWLPDWHV�RI�WKH�8�6��&HQVXV�%XUHDX��FHQVXV�JRY�SRSFORFN���:RUOG�
%DQN��ZRUOGEDQN�RUJ��RU�6WRFNKROP�,QWHUQDWLRQDO�3HDFH�5HVHDUFK�,QVWLWXWH��VLSUL�RUJ���

��� 3UHVLGHQW� 2EDPD� FDOOHG� IRU�PRUH� LQIUDVWUXFWXUH� LQYHVWPHQW� LQ� WKH� ����� �PHULFDQ$۔ -REV�$FWە�
�JRR�JO�PP&�%$�� WKDW� 5HSXEOLFDQV� RSSRVHG� �JRR�JO�W(S�8��� LQKLELWLQJ� HPSOR\PHQW�ZLWK� 8�6��
KRPHEXLOGLQJ�LQ�D�FU\VWDO�FOHDU�F\FOLFDO�FUDWHU��JRR�JO�7�44NI���

�� 8�6��6HQDWH�-RLQW�5HVROXWLRQ����iی�������WK�&RQJUHVV��ۋ�����������
FRQJUHVV�JRY�����ELOOV�VMUHV���%,//6����VMUHV��FGV�SGI��

��� 8�6��LQIUDVWUXFWXUH�KDV�EHHQ�GHHPHG�GHFUHSLW�EURDGO\��LQIUDVWUXFWXUHUHSRUWFDUG�RUJ���
��� *OHFNPDQ�� +RZDUG�� �������� +RZ� 7KH� 7D[� &XWV� DQG� -REV� $FW� (YROYHG�� 73&�� 'HFHPEHU� ����

ZZZ�WD[SROLF\FHQWHU�RUJ�WD[YR[�KRZ�WD[�FXWV�DQG�MREV�DFW�HYROYHG��
��� 6XSSRUWHG�E\�RYHU�����RI�5HSXEOLFDQ�8�6��5HSUHVHQWDWLYHV�LQ�������

FOHUN�KRXVH�JRY�HYV������UROO����[PO�
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NLQJGRP��WD[HV�DW�ZLOO�DQG�ERUURZV�ZKLOH�LW�FDQ�SULQW�FXUUHQF\���ZKDW�ZHDOWK\�
IDPLO\�ZRXOG�WROHUDWH�DQ\�RI�LWV�KRQRUDEOH�PHPEHUV�XQHPSOR\HG�DQG�KRPHOHVV�
LQ�D�GRZQWXUQ"�:LWKRXW�VRPH�SROLF\�VXFK�DV�WKLV�VHULHVۑ�SURSRVDO��D�IHGHUDWLRQ�
QHLWKHU� LQVXUHV� LWV� FLWL]HQVۑ� EDVH� LQFRPH� HIILFLHQWO\� QRU� DFWV� OLNH� DQ� LQWDFW�
IDPLO\��5DWKHU�LW�DFWV�UHFNOHVVO\��GLVKRQRULQJ�WKH�SULQFLSOH�WKDW��LQ�QHW�RXWOD\V��
D�IHGHUDO�JRYHUQPHQW�H[SDQGV�ZKHQ�LWV�SULYDWH�VHFWRU�RSSRUWXQLW\�LV�GHILFLHQW�
DQG� FRQWUDFWV�ZKHQ� LWV� HFRQRP\�KHDWV� XS�� QRW� OLNH� LWV� IDPLOLHVۑ� FKHFNZULWLQJ�
EXW�RSSRVLWH��\LQ� WR� WKHLU�\DQJ��DV� LQVXUHU�RI� OLYLQJ�HVVHQWLDOV�� LQVXUHU� IRU� WKH�
QHHG\� �EHUHIW� RI� SULYDWH� LQVXUDQFH��� WKH� LQVXUHU� RI� ODVW� UHVRUW�� LGHDOO\� RI�
RPQLSUHVHQW�HFRQRPLF�RSSRUWXQLW\��

7KLV� VHULHV�SURSRVHG�XQLYHUVDO�RSSRUWXQLW\� WR�ZRUN� IRU�PLQLPXP�ZDJHV�
WKDW�PD\�DSSURDFK�KDOI�JURVV�GRPHVWLF�SURGXFW��*'3��SHU�FDSLWDی��LQ�WKH�8�6���
QHDUO\�WZLFH�WKH�������PLQLPXP�KRXUO\�ZDJH��6XEVLGL]HG�ZDJHV�PD\�DSSURDFK�
����RI�SHU�FDSLWD�*'3�IRUۋ������RI�ZRUNHUV�FRPSRVLQJۋ������RI�KXPDQV�RQ�
DYHUDJH�� L�H��� ���ۋ� RI� *'3���� (PSOR\HUVۑ� H%D\�VW\OH� ELGV� WR� KLUH� VXEVLGL]HG�
ZRUNHUV��DORQJ�ZLWK�WD[HV�DQG�VDYLQJV�WKH�QHZ�ZRUNHUV�HQJHQGHU��PD\�UHGXFH�
JRYHUQPHQWVۑ�FRVW�RI�IXOO�HPSOR\PHQW�RSSRUWXQLW\�WRۋ�����RI�*'3����:H�PD\�
FRPSDUH�WKDW�DQQXDO�RXWOD\�ZLWK�HVWLPDWHG�ZHDOWK�H[FHHGLQJ������RI�*'3�LQ�
WKH�8�6���(XURSH�DQG�JOREDOO\�PRVWO\�RZQHG�E\ۋ������RI�FLWL]HQV�LQ�DERXW�DQ\�
FRXQWU\���� 0RGHUDWH� DQQXDO� ZHDOWK� WD[HV� FDQ�� SULQFLSDOO\���� FRYHU� WKH� SXEOLF�
FRVW�RI�WKLV�GHDO��MXVWO\�IXQGHG�E\�ZHDOWK�JURZLQJ�ZLWK�G\QDPLF�HPSOR\PHQW������

����:KHUH�����RI�KXPDQV�ZRUNۋ����������RI�ZRUNHUV�UHFHLYLQJ�VXEVLGL]HG�ZDJHV�WKDW�DYHUDJH�����
RI� *'3� SHU� FDSLWD� ZRXOG� EH� ����ۋ� VXEVLGL]HG� ZRUNHUV�KXPDQ� SRSXODWLRQ� ZLWK� VXEVLGL]HG�
ZDJHV�DPRXQWLQJ�WRۋ�����RI�*'3��:RUNHUV�PLJKW�FRPSRVH�a����RI�KXPDQLW\�JHQHUDOO\�ZKHUH�
WKHUHۑV� QR� SDQGHPLF� RU� DQRWKHU� FDWDVWURSKH�� DV� GHPRJUDSKLFV� FRQYHUJH�� >&I�� 5RVOLQJ�� +DQV��
�������� 5HOLJLRQV� DQG� EDELHV�� 7('� 7DON�� WHG�FRP�WDONV������@� $OWHUQDWLYHO\� RU� WKHUHDIWHU�� DV�
DUWLILFLDO�LQWHOOLJHQFH�RU�URERWLFV��$,5�DV�LQ�DLUKHDGV��ZKR�PD\�FDOO�XV�WKH�DLUKHDGV��LQFUHDVLQJO\�
UHSODFHV� KXPDQ� ODERU�� IXOO� HPSOR\PHQW� RSSRUWXQLW\� PD\� EH� VXSSOHPHQWHG� RU� VXFFHHGHG� E\�
�XQLYHUVDO�RU�PHDQV�WHVWHG��PRQH\�JUDQWV�WR�FLWL]HQV�FRPPHQVXUDWH�ZLWK�WKH�ULVH�RI�ZHDOWK�LQ�
$,5��EDVLF�LQFRPH�RWKHUV�KDYH�DGYRFDWHG��>6DQGEX��0DUWLQ����������)UHH�/XQFK��/HDUQLQJ�WR�ORYH�
WKH�URERWV�>EHIRUH�6N\QHWۑV�-XGJPHQW�'D\@��)LQDQFLDO�7LPHV��-DQ�����JRR�JO�M91ML8�@�

��� 7KH� SXEOLF� FRVW� RI� IXOO� HPSOR\PHQW� RSSRUWXQLW\� PD\� DSSUR[LPDWH� ���ۋ� RI� *'3� PLQXV�
^HPSOR\HUVۑ� ELGV� WR�KLUH� VXEVLGL]HG�ZRUNHUV�� UHGXFWLRQV� LQ� SXEOLF� FRVWV�RI�XQHPSOR\PHQW�DQG�
WKH� ULVH� LQ� WD[�UHFHLSWV� IORZLQJ�IURP�WKH�GHDO� LQFOXGLQJ� IURP�ZRUNHUVۑ�SURJHQ\`ی��FI�� �OREDO*۔
:HDOWK�7D[��)XOO�(PSOR\PHQW�2SSRUWXQLW\ە�IRRWQRWH����LQ�WKLV�VHULHV��6RPH�PLJKW�VXSSRVH�WKDW�
PRGHUDWH� ZHDOWK� WD[DWLRQ� ZLOO� FUXVK� *'3�� \HW� SURILWDEOH�� LQ�GHPDQG� FRPPHUFLDO� DFWLYLWLHV�
VKRXOG�DWWUDFW�ILQDQFLQJ�FRQWLQXDOO\��DV�EDQNV�FUHDWH�PRQH\�DW�ZLOO��QRWH����LQIUD��DQG�WKLV�GHDO�
UDLVHV�DJJUHJDWH�GHPDQG�DV�WKH�ZRUNHUV�LW�EHQHILWV�UHWDLQ�PRQH\�OHVV�WKDQ�ZHDOWK�WD[�SD\HUV�GR��

/��5DQGDOO�:UD\�HW�DO��HVWLPDWHG�IXOO�HPSOR\PHQW�RSSRUWXQLW\�FRVWLQJ�JRYHUQPHQWۋ�����RI�
*'3�ZLWKRXW�SULYDWH�VHFWRU�ELGGLQJ�IRU�ZRUNHUV��:UD\�HW�DO����������3XEOLF�6HUYLFH�(PSOR\PHQW��
$�3DWK�WR�)XOO�(PSOR\PHQW��/HY\�,QVWLWXWH��KWWS���ZZZ�OHY\LQVWLWXWH�RUJ�SXEV�USUB�B���SGI��7KH�
,QVWLWXWH�FRXOG�PRGHO��VXUYH\�DQG�WHVW�IRU�RSWLPDO�PLQLPXP�ZDJHV�ZLWK�ELGGLQJ�IRU�VXEVLGL]HG�
ZRUNHUV�SURYLGHG�HDUQHG�LQFRPH�FUHGLWV�WRS�XS�WKRVH�ZDJHV�WR�UHFRQVLGHUHG�SRYHUW\�WKUHVKROGV��

��� 6KRUURFNV��$QWKRQ\�ZLWK�-LP�'DYLHV�DQG�5RGULJR�/OXEHUDV����������*OREDO�:HDOWK�5HSRUW������
DQG�*OREDO�:HDOWK�'DWDERRN�������&UHGLW�6XLVVH��JRR�JO�Q95%.Z��

��� +RZ�DERXW�ZKHQ�VXEVLGL]HG�ZDJH�VHHNHUV�H[FHHG�����RI�D�SRSXODWLRQ�GUDPDWLFDOO\"�,W�PD\�EH�
GXH�WR�DPRQJ�WKUHH�FRQGLWLRQV��)LUVW��VXEVLGLHV�PD\�EH�H[FHVVLYH��6XEVLGL]HG�HPSOR\PHQW�FDQ�EH�
IL[HG�DW�PRGHVW�ZDJHV�ZLWK�FXVWRPDU\�EHQHILWV��WKH�ILUVW�FRQGLWLRQ�LV�DGPLQLVWUDWLYH�HUURU��



,QWURGXFWLRQ��)XOO�(PSOR\PHQW�2SSRUWXQLW\� ��

2SSRVLWLRQ�WR�ZHDOWK�WD[�VXUIDFHV�LQ�FRQGHPQDWLRQ�RI�HVWDWH�WD[��LQ�D�YLHZ�
WD[LQJ�HDUQLQJV�WZLFH��LQ�GHDWK�DV�LQ�OLIH��FXULRXVO\�PRUH�RIIHQVLYH�WKDQ�WKULFH�
LQ�OLIH�E\�VDOHV��SD\UROO�DQG� LQFRPH�WD[HV��7KH�YLHZ�DSSHDUV�HVSHFLDOO\�RGG�LQ�
WKH�8�6��ZKHUH�EHTXHDWKHG�DVVHWV�EHDU�QR�LQFRPH�RU�FDSLWDO�JDLQV�WD[��%H\RQG�
RGG��FDOOLQJ�HVWDWH�WD[۔�LPPRUDOە�GLVUHJDUGV�KRZ�WKH�SRRU�DUH�REOLJDWHG�WR�KHLUV�
FRQWLQXRXVO\�� UHTXLUHG� WR� VXSSO\� ODERU� IRU� VKHOWHU� �ZRUNLQJ� IRU� UHQW� YV�� QRW���
IRU�UHVRXUFHV�QHFHVVDU\�WR�VXEVLVW��2QO\�FHOHEUDWLQJ�WKH�QHZO\�ZHDOWK\��VXFK�DV�
VSOHQGLG�HQWUHSUHQHXUV��LJQRUHV�HDFK�JHQHUDWLRQۑV�VWDUWLQJ�FRQGLWLRQ��WKH�SRRU�
ZRUNLQJ�IRU�KHLUV�ERUQ�ZLWK�PRQHWDU\�FODLPV�RQ�WKHLU�WLPH��+RZ�PRUDO�LV�WKDW"�

5HJDUGOHVV�RI�PRUDOLW\��WKH�ZHDOWK\�PD\�VHHN�D�IDLUO\�VWDEOH�FLYLOL]DWLRQ�E\�
VXEGXLQJ�GHVSHUDWH�DFWV��ZLWK�XQLYHUVDO��KRXVLQJ��KHDOWKFDUH�DQG�HPSOR\PHQW�
RSSRUWXQLW\��RWKHUZLVH�D�FDSLWDOLVP�FDVXDOW\��$�PRGHUDWH�ZHDOWK�WD[�JHQHUDOO\�
IXQGLQJ�IXOO�HPSOR\PHQW�RSSRUWXQLW\�IORZV�IURP�SUDJPDWLVP���

:KDW�RI�FRXQWHUDUJXPHQW�WKDW�WRR�PXFK�ZRUN�RSSRUWXQLW\�LV�GHOHWHULRXV"�
(PSLULFDOO\�8�6��ODERU�VKRUWDJHV�FRLQFLGHG�ZLWK�ERRP�GHFDGHV����&DSLWDOLVW�IXOO�

6HFRQG��VRPH�FRXQWULHV�KDYH�PDVV�XQHPSOR\PHQW��,QWHUQDWLRQDO�DLG�PD\�MXPSVWDUW�WKHLU�IXOO�
HPSOR\PHQW�RSSRUWXQLW\��PD\EH�MXVW�FRQVLGHULQJ�LPSHULDOLVW�KLVWRU\��LQ�DQ\�FDVH�SUDJPDWLF�WR�
DFKLHYH�D�ZRUOG�RI�RSSRUWXQLW\�DQG�VWDEOH�JRYHUQPHQWV�DGKHULQJ� WR� IXWXUH�JOREDO�DJUHHPHQWV�
LQFOXGLQJ�WR�SURKLELW�WHDFKLQJ�RU�SUDFWLFH�LQFRPSDWLEOH�ZLWK�SHDFH�DPRQJ�UHOLJLRXV�EHOLHIV����

)LQDOO\�ZH�KDYH�KLJK�XQHPSOR\PHQW�LQ�HFRQRPLF�GRZQWXUQV۔��)XOO�(PSOR\PHQW�2SSRUWXQLW\�
5HYLVLWHGە� DGGUHVVHV� WKLV� DW� LWV� FRQFOXVLRQ�� \HW� H[SODQDWRU\�ZRUGV� DUH� LQ� RUGHU�� 3ULYDWH� FUHGLW�
JURZV� LQ� VDQJXLQH� WLPHV� DV�EDQNV�FUHDWH� ORDQV� DV�QHZ�DVVHWV� DQG�GHSRVLWV� FRQFXUUHQWO\�� QHZ�
PRQH\��ELW�O\��'34)PH����,WۑV�RGG�WR�OHW�WKH�EDQNV��DV�PRQH\�FUHDWRUV��VSHFXODWH�VHFUHWO\�E\�QRW�
SXEOLFO\�LWHPL]LQJ�WKHLU�GHULYDWLYH�FRQWUDFWV��D�OD�TXDUWHUO\�HTXLW\�KROGLQJ�UHSRUWV��IRU�LQYHVWRUV�
WR�IODJ�ZKHQ�LPSUXGHQW���7KLV�LQIODWLRQ�VORZV�LQ�PDFURHFRQRPLF�GRZQWXUQV��&HQWUDO�EDQNV�PD\�
IXQG�PRGHUDWHO\�LQFUHDVHG�SXEOLF�H[SHQGLWXUHV�WKHQ��WDUJHWLQJ�ORZ�LQIODWLRQ��FHQWUDO�EDQNV�PD\�
JXDUDQWHH�IXOO�HPSOR\PHQW�RSSRUWXQLW\�IXQGHG�E\�D�PRGHUDWH�ZHDOWK�WD[�LQ�VDQJXLQH�WLPHV��VR�
JXDUDQWHHLQJ�FRQWLQXRXV��FRVW�HIIHFWLYH�FRXQWHUF\FOLFDO�ILVFDO�SROLF\��

��� ,W�UHTXLUHV�XSGDWLQJ�HGXFDWLRQDO��OHJDO�DQG�UHOLJLRXV�WH[WV��LQFOXGLQJ�%LEOLFDO��H�J���([RGXV�������
/HYLWLFXV�������DQG�'HXWHURQRP\�&K������WR�H[SXQJH��DIWHU�DJUHHPHQW�WR�RXWODZ��H[KRUWDWLRQ�RI�
YLROHQFH��GLVFULPLQDWLRQ�RU�DQWDJRQLVP�RQ�DFFRXQW�RI�QRQEHOLHI�RU�EODVSKHP\ی��VHQVLEOH�ZKHQ�
�Wۑ�PDVV�PXUGHUHUV�PHUHO\�WDNH�UHOLJLRXV�WH[WV�OLWHUDOO\��VHULRXVO\��$QG�ZK\�ZRXOGQەUDGLFDOL]HG۔
WKH\��ZKHQ�WKH�WH[WV�DUH�PHPRUL]HG��FKDQWHG�DQG�GHHPHG�YLUWXRXV"�1RW�WDNLQJ�FDUH�RI�WKLV�\HW�
FRXOG�EHFRPH�RQH�RI�KXPDQLW\ۑV�GHDGOLHVW�GDZGOHV�DPLG�PDVVLYHO\�GHVWUXFWLYH�ZHDSRQV���

��� 7KDW� LQWROHUDQW�UHOLJLRXV� WHDFKLQJV�FDQQRW�EH� WROHUDWHG� LI�KXPDQLW\� LV� WR� OLYH� LQ�SHDFH�UHIOHFWV�
WKH�SDUDGR[�RI�WROHUDQFH��DV�.DUO�3RSSHU�ZURWH�F��������I�ZH�H[WHQG�XQOLPLWHG�WROHUDQFH�HYHQ,۔�
WR� WKRVH�ZKR� DUH� LQWROHUDQW�� LI�ZH� DUH� QRW� SUHSDUHG� WR� GHIHQG� D� WROHUDQW� VRFLHW\� DJDLQVW� WKH�
RQVODXJKW�RI�WKH�LQWROHUDQW��WKHQ�WKH�WROHUDQW�ZLOO�EH�GHVWUR\HG��DQG�WROHUDQFH�ZLWK�WKHPە��

��� 3UDJPDWLFDOO\�IRU�HFRQRPLF�VWDELOLW\��LWV�HYDGHUV�PD\�EH�SURKLELWHG�IURP�HQWHULQJ��RZQLQJ�DQ\�
DVVHW�LQ��DQG�GHULYLQJ�LQFRPH�IURP�DQ\�HQWLW\�RSHUDWLQJ�LQ�RU�WUDGLQJ�ZLWK��DQ\�FRXQWU\�ZLWK�D�
ZHDOWK�WD[��5HJDUGOHVV�RI�ZKHWKHU�WKH\�DSSUHFLDWH� LW��JHQHUDOO\�WKH�ZHDOWK\�PD\�SD\� LW�UDWKHU�
WKDQ�IRUJR�OLIH�DQG�HDUQLQJ�DW�KRPH��7KH�*����FRXOG�VWDQGDUGL]H�DQG�PDQDJH�LW�FRRSHUDWLYHO\��

&RQFHUQV�WKDW�D�IHZ�SHUFHQW�DQQXDO�ZHDOWK�WD[�ZRXOG�GLVORFDWH�ILQDQFLDO�PDUNHWV�PDNH�OLWWOH�
VHQVH�LQ�OLJKW�RI�ODUJH�WUDGLQJ�YROXPH�DQG�WKH�ZHDOWK\�KROGLQJ�QHDU�����RI�SRUWIROLRV�LQ�FDVK��

��� 6DO]PDQ��$YL����������7KH�*UHDW�/DERU�&UXQFK��%DUURQۑV��0DUFK�����KHQ�/DERU�6KRUWDJHV�+LW:۔�
7KH\�&DQ�/DVW�<HDUVە� �JRR�JO�06G;F(���5HDO�8�6��*'3�JURZWK�DYHUDJHG� DERYH� �����DQQXDOO\�
GXULQJ�WKH۔�ODERU�VKRUWDJHVە�RI�����ۋ�����DQG������ۋ����YV�����VR�IDU�WKLV�FHQWXU\��ۋ����������
ZLWK�DYHUDJH�DQQXDO�LQIODWLRQ�EHORZ����LQ�DOO���VWUHWFKHV��ELW�O\��+M.9Q����
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HPSOR\PHQW�RSSRUWXQLW\�VKRXOG�QRW�UHGXFH�RXWSXW�ZKLOH� UDLVLQJ� LQFRPH�WKDW�
ZRUNHUV�VSHQG����:KHQ�IXQGHG�E\�D�PRGHUDWH�ZHDOWK�WD[��LW�PD\�GR�PRUH�WKDQ�
WDFNOH�SRYHUW\�LQ�DQG�RXWVLGH�UHFHVVLRQV��LW�PD\�XSJUDGH�HFRQRPLF�JURZWK���

7KLV� FDSLWDOLVP� XSJUDGH� UHTXLUHV� SROLWLFLDQV� WR� RYHUULGH� EHQHIDFWRUV�ZKR�
DEKRU� ZHDOWK� WD[DWLRQ� DV� D� WKUHDW� WR� WKHLU� G\QDVWLHV�� OX[XULHV� RU� SRZHUV�� WR�
WUDQVFHQG�WKH�SURYHUE���7R�WKH�SROLWLFLDQVە�ZKRVH�EUHDG�,�HDW��WKHLU�VRQJ�,�VLQJ۔�
ZKR�WUXPSHW�RSSRUWXQLW\� IRU�DOO�� MXVW� WHVW�� UHILQH�DQG�HQDFW� LW��7KH�SUHYDLOLQJ�
DOWHUQDWLYH�� SXEOLF� VDIHW\� QHWV� VKUHGGHG� E\� D� SRXW\� SOXWRFUDF\� SRFRFXUDQWH�
PD\EH�D�GHSUHVVLRQ�DZD\�IURP�ULRWRXV�FKDQJH�OLNH�DQ�DVWUREOHPH��













�
,Q�VWDUN�FRQWUDVW�WR�REVHUYLQJ�SROLWLFV��VKDULQJ�WKHVH�LGHDV�ZDV�GHOLJKWIXO��,�

HGLWHG� WKHP� H[FHVVLYHO\�� REOLWHUDWLQJ� VHJXHV� ZKLOH� FODULI\LQJ� ELWV� KRSHIXOO\��
VHQW�UHYLVLRQV�WR�6ZLW]HUODQG�DQG�WKH\�DSSHDUHG� LQ�EHDXWLIXO�W\SRJUDSK\�DV� LI�
GLYLQH� HQFRXUDJHPHQW� RI� WKH� H[SRVLWLRQ�� 4XLWH� QRW� VXSHUQDWXUDOO\�� LW� VHHPV��
UDWKHU�DV�HGLWRU�RI�9LG\D��HFOHFWLF�MRXUQDO�RI�D�FROOHJLDO�VRFLHW\�ERUQ�LQ�P\�ELUWK�
\HDU�E\�IDWH�RU�IRUWXLWRXVO\��WKDQN�\RX�7KRUVWHQ�+HLW]PDQQ�IRU�ZHOFRPLQJ�DQG�
SDWLHQWO\��VSOHQGLGO\�W\SHVHWWLQJ�WKLV�VHULHV���

��� )URP�)HGHUDO�5HVHUYH�%DQN�RI�6W��/RXLV�(FRQRPLF�5HVHDUFK��)5('���8�6��&RUSRUDWH�3URILWV�$IWHU�
7D[�*URVV�'RPHVWLF�3URGXFW��IUHG�VWORXLVIHG�RUJ�JUDSK�"J V4&��DYHUDJHG������DQG������GXULQJ�
WKH� �ODERU۔ VKRUWDJHVە� RI� ����ۋ����� DQG� �����ۋ����� UHVSHFWLYHO\�� UHFHQWO\� ���� LQ� ������ۋ����
7KDW� VHULHV�� VOLJKWO\� QHJDWLYHO\� FRUUHODWHG� ZLWK� UHDO� *'3� JURZWK�� VXJJHVWV� ODERUۑV� VKDUH� KDV�
URRP�WR�ULVH�EHQLJQO\��%H\RQG�PRUH�*'3�IORZLQJ�WR� ODERU�� IXOO�HPSOR\PHQW�RSSRUWXQLW\�PD\�
UDLVH� WKH� SHUFHQWDJH� RI� ODERU� LQFRPH� IORZLQJ� WR� WKH� OHDVW� SDLG� TXDQWLOHV� ZLWK� WKH� KLJKHVW�
SURSHQVLW\�WR�VSHQG�LW��LQ�FRQVXPSWLRQ�RU�UHDO�LQYHVWPHQW�VXFK�DV�KRXVLQJ���

��� (FRQRPLVWVۑ�QRWLRQ�WKDW�6� �,�� WKDW�VDYLQJ� �UHDO� LQYHVWPHQW��DSSHDUV�IDOVH�DQG�XQIRUWXQDWH� LQ�
ZHDOWK�WD[�HYDOXDWLRQ��:H�PLJKW�FRQVLGHU�VDYHUV�ELGGLQJ�XS�WKH�SULFH�RI�D�FU\SWRFXUUHQF\�ZLWK�
VHOOHUVۑ�FDVK�SURFHHGV�KHOG� LQ�EURNHUDJH�DFFRXQWV��KRZHYHU�SHFXOLDU�� LV� LW� VDYLQJ"�$UH�UHDOL]HG�
JDLQV� LQFRPH"�<HV� DQG� VWLOO� \HV�� \HW� KRZ� LV� LW� UHDO� LQYHVWPHQW� RU� RXWSXW� GHILQHG� UHDVRQDEO\"�
0HDQZKLOH�UHDO�LQYHVWPHQW�FDQ�EH�IXQGHG�E\�EDQN�ORDQV�DV�PRQH\�FUHDWLRQ��ELW�O\��'34)PH���
(YHQ� LI� DOO� VDYLQJ� ZRXOG� FUHDWH� UHDO� LQYHVWPHQW� �DV� LI� FDVK� VWDVKHG� XQGHU� D� PDWWUHVV� PHDQV�
LQYHQWRU\�JURZWK���QRW�DOO�UHDO�LQYHVWPHQW�UHTXLUHV�VDYLQJ����7R�PLVOHDGLQJ�PDFURHFRQRPLF,�ߒ��6
DFFRXQWLQJ�ZH�PD\�DGG�D�PLVVLQJ�YDULDEOH�)�IRU�ILQDQFLDO�SURGXFWV��$V�RXWSXW�FDQ�EH�IXQGHG�E\�
H[LVWLQJ�DQG�QHZO\�FUHDWHG�PRQH\�� LQ�D�FORVHG�HFRQRP\�QRPLQDO�*'3� �FRQYHQWLRQDO�&�*�,�
SOXV�)� �VXP�&H�&Q�*H�*Q�,H�,Q�)H�)Q���9LHZLQJ�LW�PRUH�DFFXUDWHO\�PLJKW�LPSURYH�PRQHWDU\�DQG�
ILVFDO� SROLF\�� 3ULYDWH� VHFWRU� VDYLQJ�PD\� IORZ� LQWR� ,�� )�� *O� DQG� *V�� UHDO� LQYHVWPHQW�� ILQDQFLDO�
SURGXFWV�WR�WKH�H[WHQW�QRW�FRQGXLWV�IRU�UHDO� LQYHVWPHQW��DQG�JRYHUQPHQW�ERQGV��QRWHV�RU�ELOOV�
IRU�OLYLQJ�XVH��OLIHF\FOH�VDYLQJ��RU�DV�VXUSOXV�ZLWK�WKH�SURSRVLWLRQ�WKDW�PRGHUDWH�JOREDO�ZHDOWK�
WD[DWLRQ�PDWFKHG� E\� SXEOLF� RXWOD\V� UHGXFLQJ� SRYHUW\� HIILFLHQWO\� �DV� E\�JHQHUDOO\� IXQGLQJ� IXOO�
HPSOR\PHQW� RSSRUWXQLW\� DQG� HDUQHG� LQFRPH� WD[� FUHGLWV��� UDLVLQJ� FRQVXPSWLRQ� DQG� UHGXFLQJ�
FXPXODWLYH�)�*V�ZKLOH�UHGLVWULEXWLQJ�RZQHUVKLS�RI�FXPXODWLYH�UHDO�LQYHVWPHQW��QRWDEO\�KRPHV��
PRGHUDWHO\� DQG� FRQWLQXRXVO\�� PD\� UDLVH� DYHUDJH� HFRQRPLF� JURZWK� LQ� WKH� ORQJ�UXQ�� FHWHULV�
SDULEXV��7KH�SURSRVLWLRQ�PD\�MLEH�ZLWK�ILQGLQJ�WKDW۔�ORZHU�QHW�LQHTXDOLW\�LV�UREXVWO\�FRUUHODWHG�
ZLWK�IDVWHU�DQG�PRUH�GXUDEOH�>HFRQRPLF@�JURZWK�>SHU�FDSLWD�LQ�WKH�ORQJ�UXQ@��FRQWUROOLQJ�IRU�
���� UHGLVWULEXWLRQ� >WKDW@� DSSHDUV�EHQLJQ� LQ� WHUPV�RI� LWV� LPSDFW� RQ� JURZWK�� H[FHSW�ZKHQ� LW� LV�
H[WHQVLYHە� �ی %HUJ�� $�� HW� DO�� �������� 5HGLVWULEXWLRQ�� LQHTXDOLW\� DQG� JURZWK�� QHZ� HYLGHQFH��
-RXUQDO�RI�(FRQRPLF�*URZWK��OLQN�VSULQJHU�FRP���������V������������������

��� �\YH�PRGLILHG�WKH�IROORZLQJ�DUWLFOHV�OLJKWO\�OHVW�,�UHZULWH�WKHP�IRROLVKOۑ,�RWKHUV�FDQ�VKDUH�WKHVH�
LGHDV� LQ�PRGHOLQJ�DQG�VXSHULRU�SURVH��(DFK�DUWLFOH�H[SRXQGV�RQ� WKH�SULRU�ZLWK� UHGXQGDQF\ی��
KRSHIXOO\�WROHUDEOH�LQ�RXWOLQLQJ�QHZO\�HIILFLHQW�IXOO�HPSOR\PHQW�RSSRUWXQLW\��
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Political Strategy

Presidential candidate W. Mitt Romney told CNN February 1, 2012: “I’m not
concerned about the very poor—we have a safety net there.” Mr. Romney
might be unconcerned about the poor because he’s accustomed to helping people
through church. Single parent Peggy Hayes, for example, “earned some money
while she was pregnant organizing the Romneys’ basement. The Romneys also
arranged for her to do odd jobs for other church members, who knew she needed
the cash.”12 Millions of other parents lack benefactors. Mr. Romney could
acknowledge 40 million Americans in poverty by embracing Job Opportunity in
place of unemployment benefits.13

Politicians might suppose that nearly anyone can find work at $8-10 per hour.
If that’s true, Job Opportunity in place of benefits should reduce public spending
as benefit recipients become workers who prefer an ordinary job to least-paying
Job Opportunity. Whether that’s true or untrue, Job Opportunity could enable
poverty-busting employment at minimal public cost.

President Obama might propose Job Opportunity to tackle poverty in America
together with the private sector.

It could lift millions of Americans out of poverty within one presidential term
and be budget neutral when paired with fewer tax expenditures. The deal could
start with grants for well-designed Job Opportunity experiments.14

Noam Grunes is a private investor and writing a book on public policy very slowly.
It may suggest how to improve policy on education, energy, executive pay, finance,
jobs (this chapter), law, politics, public healthcare, taxes and tolerance to dampen
the probability of nuclear aggression. He welcomes suggestions of literary agents,
literary attorneys or editors of nonfiction bestsellers at a division of Amazon, Hachette,
HarperCollins, Macmillan, Penguin, Random House or Simon & Schuster.

12Michael Kranish and Scott Helman, “The Meaning of Mitt”, Vanity Fair February 2012
13After all, “since we’re not going to let people starve, we face a choice of paying people for doing

nothing, or paying people for doing something. And it just seems to me we’re infinitely better off
paying people for doing something.” —U.S. Senator Paul Simon in September 30, 1987 congressional
testimony. In Achieving Full Employment: Legislative and Policy Considerations. Washington, DC:
U.S. Government Printing Office, 1988, pp. 6-20. Accessed via bit.ly/zIJ7zt

14Nonprofit foundations affiliated with leading technology companies may be encouraged to submit
proposals for Job Opportunity experiments. The winning proposals may include voluminous
data deliverables and be made public for critique, for reasonable accountability and to engender
informative experiments in more localities. Socioeconomically similar regions might be grouped
and then randomly sorted into trials of (a) Job Opportunity, (b) Job Opportunity plus education or
(c) inaction.
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Full Employment Opportunity Revisited—Noam Grunes

While Job Opportunity may attenuate the volatility of workforce participation
rates, output and interest rates, suppose core inflation spikes: the second environ-
ment. Central bankers may then impose very high interest rates while funding
the spike in publicly funded Job Opportunity cost above 𝐵, cramping commerce,
crushing aggregate wages and taming inflation with nonetheless full employment
opportunity.

In the third environment, prescribed interest rates are negative given low infla-
tion and weak labor demand. With 𝐶=1.5% and 𝑈=8%, for example, prescribed
rates may be negative and floored at 0% when traditional monetary policy cannot
loosen further. Let 𝐸 denote the excess of unlimited publicly funded Job Oppor-
tunity cost over 𝐵 that arises in this environment associated with private sector
deleveraging, retrenchment or a sector depression. I suggest quantitative easing
can fund 𝐸 without worries as it offsets, or cushions, diminution in private sector
credit expansion in some cases and soft aggregate demand anyway. If so, what
excuse remains for less than full employment opportunity?

Noam Grunes is Managing Partner of Komodo
Global Fund LP, an investment partnership, and
writing slim books on public policy: education, en-
ergy, executive pay, finance, full employment oppor-
tunity, healthcare, law, politics, taxes and tolerance.
Before founding the LP, Noamwas a private investor
in Australia since 2002. Earlier he served as CEO
of a venture-backed company that digitized comp
cards for model and talent agencies out of Brook-
line, Massachusetts and New York City, in-between
attending the interdisciplinary University Profes-
sors program from Boston University on a Trustee
Scholarship. He lives in Hollywood, Florida.
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)HDWXUH�$UWLFOHV�

*OREDO�:HDOWK�7D[��)XOO�(PSOR\PHQW�
2SSRUWXQLW\�

E\�1RDP�*UXQHV�

7KRPDV� -HਬHUVRQ�ZRQGHUHG� �Z@KHWKHU<۔ RQH� JHQHUDWLRQ�۞� KDV� D� ULJKW� WR� ELQG�
DQRWKHUە��RSLQLQJ� �WKDW۔ WKH� HDUWK�EHORQJV� LQ�XVXIUXFW� WR� WKH� OLYLQJی�ە� WR�HQMR\�
ZLWKRXW� GHJUDGLQJ��� +RZ� DERXW� D� QHZ� SDUDEOH� RQ� WKLV� -HIIHUVRQLDQ� LGHDO� WKDW�
ZHۑUH�ERUQ�ZLWK�HDUWKO\�HVVHQWLDOV�DQG�GHEW�IUHH��

,PDJLQH�DQ�LVODQG�ZLWK�FRFRQXW�WUHHV�DQG�VFDUFH�RWKHU�IRRG��,Q�WKH�ਭUVW�FDVH��
QR�RQH�RZQV�WKH�WUHHV��D�FKLOG�ERUQ�LQGHEWHG�WR�DQRWKHU�IHWFKHV�KHU�FRFRQXWV�WR�
SD\�GHEW��,Q�WKH�VHFRQG�FDVH��D�FKLOG�LQKHULWHG�WUHHV��DQRWKHU�IHWFKHV�KHU�FRFRQXWV�
WR�HDUQ�DFFHVV�WR�WKHP��%H\RQG�WR�HDW��WKH�LQGHEWHG�FKLOG�IHWFKHV�FRFRQXWV�IRU�KHU�
FUHGLWRU�ZKLOH�WKH�SRRU�FKLOG�IHWFKHV�FRFRQXWV�IRU�WKH�ZHDOWK\��

/LYLQJ�LQ�VKHOWHU��LVODQG�UHVLGHQWV�KRQRU�ODZV��,Q�WKH�ਭUVW�FDVH��QR�RQH�RZQV�
VKHOWHU��D�FKLOG�ERUQ� LQGHEWHG�WR�DQRWKHU�IHWFKHV�KLP�FRFRQXWV�WR�SD\�WKH�GHEW��
DYRLGLQJ�HYLFWLRQ��,Q�WKH�VHFRQG�FDVH��D�FKLOG�LQKHULWHG�VKHOWHU�ZKLOH�DQRWKHU�SD\V�
UHQW�ZLWK� FRFRQXWV��ौH� LQGHEWHG� FKLOG� IHWFKHV� FRFRQXWV� WR� DYRLG� HYLFWLRQ��ौH�
SRRU�FKLOG�GRHV�WRR��

:KHWKHU�WR�HDW�RU�VOHHS��ZKDWۑV�WKH�GLਬHUHQFH�EHWZHHQ�EHLQJ�ERUQ�LQGHEWHG�
DPLG�SXEOLF�ZHDOWK�DQG�SRRU�DPLG�SULYDWH�ZHDOWK"�:KHQ�WKH\�DUH�DOLNH��FDQ�ZH�
UHDVRQDEO\� VKXQ� RQH� FRQGLWLRQ� DQG� IDYRU� WKH� RWKHU"� ,I� ZH� GRQۑW� EHOLHYH� LQ�
VKDFNOLQJ�FKLOGUHQ�ZLWK�GHEW��KRZ�FDQ�ZH�ORRN�IDYRUDEO\�RQ�GUDPDWLF�GLVSDULWLHV�
LQ� LQKHULWHG�ZHDOWK�ZKHUH�FXUUHQF\� LV�UHTXLUHG�WR� OLYH��YDOXHG� ODUJHO\�EDVHG�RQ�
KRZ�PXFK�RI�LW�HYHU\RQH�KDV��LQGHEWLQJ�SRRU�FKLOGUHQ�WR�ZHDOWK\�KHLUV"�

:KDW� LI�ZH� FRXOG� DSSURDFK� WKH� -HਬHUVRQLDQ� LGHDOی�� WKDW�ZHۑUH� ERUQ�ZLWK�
HDUWKO\�HVVHQWLDOV�DQG�GHEW�IUHHی��LQ�D�GXUDEOH�ZD\"�

��-HਬHUVRQ�� 7KRPDV�� 7R� -DPHV�0DGLVRQ�� �� 6HSWHPEHU� ������ 1DWLRQDO�$UFKLYHV�� )RXQGHUV�2QOLQH��
8SGDWLQJ�WKLV�IRRWQRWH�LQ������DPLG�VXUYHLOODQFH�WDQWDPRXQW�WR�SK\VLFDO�DVVDXOW��0DGLVRQ�UHSOLHG�
���)HEUXDU\�����7KH�>HDUWKO\@�LPSURYHPHQWV�PDGH�E\�WKH�GHDG�IRUP�D�FKDUJH�DJDLQVW�WKH�OLYLQJ۔����
ZKR�WDNH� WKH�EHQHILW�RI� WKHPە��XQSHUVXDVLYH�DV�WKH�GHDG�FDQQRW�FROOHFW��DQG�WKH�XQERUQ�GR�QRW�
FKRRVH� WKH� LPSURYHPHQWV�� 0RUH� SHUVXDVLYHO\� KH� ZURWH�� �HEWV'۔ PD\� EH� LQFXUUHG� IRU� SXUSRVHV�
ZKLFK�LQWHUHVW�WKH�XQERUQ��DV�ZHOO�DV�WKH�OLYLQJ��VXFK�DUH�GHEWV�IRU�UHSHOOLQJ�D�FRQTXHVW��WKH�HYLOV�
RI� ZKLFK� GHVFHQG� WKURXJK� PDQ\� JHQHUDWLRQVە�� ,GHDOO\� SHUKDSV� VXFK� FRVWV� ZRXOG� EH� ERUQH� E\�
QDWLRQV�XQLWHG��IXQGLQJ�GHIHQVH�FRVWV�UHJXODUO\��RU�E\�HOHYDWHG�SURJUHVVLYH�WD[DWLRQ�DV�UHTXLUHG�WR�
PDLQWDLQ�D�KHDOWK\�ILVFDO�SRVLWLRQ��2WKHUZLVH�WKH\�PD\�EH�H[LJHQW�H[WHUQDO�QDWLRQDO�GHEWV�UDWKHU�
WKDQ�LQGHEWLQJ�SRRU�FKLOGUHQ�WR�ZHDOWK\�KHLUV�LQ�D�QDWLRQ��0DGLVRQۑV�FRXQWHUDUJXPHQWV�DSSHDU�WR�
OHDYH�-HIIHUVRQۑV�LGHDO�RI�GHEW�IUHH�ELUWK�LQWDFW�ZLWK�WKH�SRVVLEOH�H[FHSWLRQ�RI�QDWLRQDO�GHEW��:KHQ�
LWV� FDUU\LQJ� FRVW� LV� D� IHZ�SHUFHQW�RI� RXWSXW�� -HIIHUVRQۑV� LGHDO� ORRNV� VXEVWDQWLDOO\� XQGLPLQLVKHG��
OHDYLQJ�WKLV�QHZ�SDUDEOH�RI�DSSDUHQW�K\SRFULV\��


















